CHR ) Solutions

5929 Balcones Drive, Suite 200
Austin, TX 78731-4280

Phone: 512.343.2544

Fax: 512.343.0119

REDACTED - FOR PUBLIC INSPECTION
VIA ECFS
October 14, 2013

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 12t Street, S.W.

Washington, D.C. 20554

RE: Annual Report for Valliant Telephone Company Pursuant to 47 C.F.R. §54.313 and 54.422,
WC Docket Nos. 10-90 and 11-42

Dear Ms. Dortch:

In accordance with the annual reporting requirements of 47 C.F.R. §§ 54.313 and 54.422 Valliant
Telephone Company (the Company), Study Area Code 432032, is submitting a completed FCC Form
481 to the Commission via its Electronic Comment Filing System (ECFS). Section 3005 of the Form
481 requires a privately-held rate of return carrier receiving high cost support to attach financial
information pursuant to 47 C.F.R. § 54.313(f)(2). The Company maintains that the financial
information is confidential and is submitting through ECFS a redacted document as an attachment
for section 3005 of the FCC Form 481 in WC Docket Nos. 10-90 and 11-42.

Valliant Telephone Company, by its authorized representative, hereby submits confidential
information pursuant to 47 C.F.R. § 54.313(f)(2), under seal, subject to the Protective Order adopted
November 16, 2012 in the above-named dockets.t The Company is providing to the Office of the
Secretary the original and one copy of the cover letter and confidential information for WC Docket
No. 10-90. The confidential information relates only to WC Docket No. 10-90. There is no claim of
confidentiality for any information related to WC Docket No. 11-42.

Two copies of this cover letter and confidential information are also being delivered to Mr. Charles
Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, in accordance with
the Protective Order.

1 FCC Record DA 12-1857
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The confidential information has also been submitted to the Universal Service Administrative
Company through its E-File system as an attachment to the FCC Form 481.

Each page of the confidential submission bears the legend, “CONFIDENTIAL FINANCIAL
INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-135, 05-337, 03-
109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION”

An original and three copies of the redacted confidential information and cover letter are also being
filed simultaneously with the non-redacted confidential information, in accordance with the August 6,
2013 Public Notice (DA 13-1707). The original and one copy are provided for WC Docket No. 10-90
and two additional copies are provided for WC Docket No. 11-42. The redacted version of the cover
letter for this filing and each page of the filing is marked “REDACTED - FOR PUBLIC INSPECTION.”

This cover letter includes no confidential information and the text is the same in both the non-
redacted and redacted versions except for the confidentiality markings.

Please contact me if you have any questions.

Sincerely,

Deb Morgan
Authorized Representative for
Valliant Telephone Company

DM/ pjf

Enclosures

ccC: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau,
Federal Communications Commission (2 hardcopies of non-redacted submission)

Mr. Robert Prince, Valliant Telephone Company
Mr. Tommy Dorries, Valliant Telephone Company
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<010> Study Area Code 52082

<0i5> Study Area Name VALLIANT TEL €O

<020> Program Year 2014

<030> Contact Name: Person USAC should contact Tommy Borries
with guestions about this data

<035> Contact Telephone Number: (580) 933-4400
Number of the person identified in data line <030>

<039> Contact Emait Address: rdorriasevallisnt . net

Email of the person identified in data line <030>

<100>

Service Quality Improvement Reporting

{complete attoched worksheet]

<200 OQutage Reporting {(voice) fcomplete attached worksheet) l v v
<210> <-- check box if no outages to report
<300> Unfulfilled Service Requests (voice) | 0 |
<310> Detalf on Attempts {voice) | | (sitach descriptive docurment}
<320> Unfulfilled Service Requests {broadband} [ |
<330> Datail on Attempts {broadhand) ' ] {attach descriptive document)
<400> Number of Complaints per 1,000 customers {voice} 1 ' v
<410> Fixed s
<420> Mabile
<430> Number of Complaints per 1,000 customers {broadband)
<440 Fixed
<450> Mobile
<500> Service Quality Standards & Consumer Protection Rules Compliance {check to indicate certification} ‘ i’ v
<510> I 4320320510 t (ottached deseriptive document) ¥ v
<600> Functionality in Emergency Situations {check ta indicate certification} S v
<610> [43203Z0k610 | (attached descriptive document) v v
<700> Company Price Offerings {voice) feomplete aitached worksheet) S
<710> Company Price Offerings (broadband) {complete attached warkshaet) e
<800> Operating Companies and Affiliates feomplete attached worksheet) v
<900> Tribal Land Offerings {Y/N)? [¢f yes, compiete uttached worksheet) v S %
<1000> Voice Services Rate Comparability (check to indicate cectification) a
<1010> ! | fatrach descriprive document)
<1100> Terrestrial Backhaul (Y/N)? @ O (i not, check to indicate certification) i
<1110> {complete attached worksheet} S
<1200> Terms and Condition for Lifeline Customers {complete attached worksheet) '
Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
including Rate-cf-Return Carriers affiliated with Price Cap Local Exchange Corriers
<2000> fcheck to indicate certiffcation)
<2005> {complete attached worksheet)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
<3060> {check to indicate certificotion)
<3005> {complete attached worksheet)

1041472013

Page 1

Page 1
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Page 12

432032
<010>  Study Area Code
<015>  Study Area Name YALLIANT TEL O
<020> Program Year 2014

<030>  Contact Name - Parson USAC should contact regarding this data  Tommy Dorries

<035>  Contact Telephone Number - Number of person identified in data line <030> (580} 933-4400

<033> Contact Email Address - Email Address of person identified in data line <030y tdorriesevallliant.net

TO BE COMPLETED BY THE REPORTING CARRIER, 1F THE REPORTING CARRIER 15 FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

! certify that 1 am an officer of the reporting caerier; ey responsibilities indude ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowtedge, the informatian reported on this form and in any attachments is accurate.

Name of Reparting Carrier:

Signature of Authorized Officer; Date

Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements an this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b}, or fine or imprisonmant
under Title 18 of the United States Code, 18 U.5.C. § 1001,

101412013

Fage 12
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Page 13

<010>  Study Ares Code 432032

<(i5>  Study Arez Name VALLIANT THL CO

<G20>  Program Year 2014

<030>  Contact Name - Person USAC should contact regarding this data Tommy Dorries

<035> Contact Telephone Number - Number of person identified in data line <g30>  (580) 933-4400

<039> Contact Email Address - Email Address of person identified in data line <03g»  tdorrieswvalliant.net

TG BE COMPLETED 8Y THE REPORTING CARRIER, IF AN AGENT 15 FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent te File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

{t certify that (Name of Agentllonmy Dorries is authorized to submit the informaticn reported on behalf of the reporting carrier. |
alsc certify that | am an officer of the reporting carrier; my responsibtlities include ensuring the accuracy of the annual data reporting requiremeants provided {o the authorized
agent; and, 1o the best of my knawledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:  Tommy Dorries
Name of Reporting Carrier:  VALLIANT TEL 00O
Signatura of Authorized Officer: CERTIFIED ONLINE ater 1071072013

Printed name of Authorized Officer: Tommy Dorries

Title or position of Authorized Officer: ownex/vice president
Telephone number of Authorized Officer; - 580.931.4400
Study Area Code of Reporting Carrier: 432032 Filing Due Date for this form: 10/15/2013

Persens willfully making false statements on this form can be gunished by flne or forfeiture under the Communications Act of 1934, 47 U.5.C §§ 502, 563(h}, or fine or imprisonment
under Title 18 of the United States Code, 1B4:.5.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting Carrier

|, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support recipients on behalf of the reparting carrier; | have provided
the data reported hereln based on data provided by the reperting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier: VALLIANT TEL O
Narne of Authorized Agent of Employee of Agent: Deb Morgan
Signature of Authorized Agent or Employee of Agent:  CERTIFIED ONLINE Datar  16/14/2013

printed name of Authorized Agent or Employee of Agent:  Deb Morgan

Title or position of Authorized Agent or Employee of Agent  Manager - Regulatory Compliance

Telephone number of Authorized Agent or Employee of Agent: (512} 343-2544

Study Area Code of Reparting Carrier: 432032 Filing Duie Date for this form: 10/15/2013

Persons wiltfully making false statements on this form can be punished hy fine or forfeiture under the Communications Act of 1934, 47 L.5.€. §§ 502, 503(b}, or fine ar imprisenment under Titie
18 of the United States Code, 18 US.C. § 1001,

Poge 13
10/44/2013
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Valliant Telephone Company

100 East Wilson ¢ Valliant, Oklafioma 74764+ {580) 933-q400

LINE 510 - SERVICE QUALITY STANDARDS AND CONSUMER PROTECTION RULES COMPLIANCE

Valliant Telephone Company complies with applicable service quality standards and consumer
protection rules as required by the state regulatory commission and the Federal Communications
Comgmission.

The rates, terms, and conditions under which the Company operates are outlined in its Local
Exchange Tariff, which is approved by the state commission. The Company's tariff contains
pravisions regarding its customer service and protection practices, including resolving disputes with
the Company, applying for service, the classification of business and residential rates, deposits,
billing and payment for service, refusal, disconnection and cancellation of service. The tariff is
available for customer review in the Business Office, as requested. Rates and terms of service are
disciosed to customers upon application for service both verbally and in writing as part of a packet of
information for new customers. Rates, applications and certain terms of service are also available
on the Company’s website,

Service gquality standards are established by the state commission and the Company consistently
meets or exceeds the standards and provides reports to the state commission, in accordance with
the state commission’s ruies.

The protection of customers’ privacy and information is of utmost importance and the Company has
a policy and established operating procedures that comply with the FCC's Customer Proprietary
Network Information {CPNI) rules (47 C.F.R. §§64.2001-64.2011). Certification of the Company’s
compiiance with CPNI rules and a description of the Company's operating procedures that ensure
compliance are filed at the FCC annually. Attached is a copy of the 2012 CPN{ Certification and
Accompanying Statement.
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2(C valliant Telephone Company

100 Fast Wilson  » Vallignt, Oklafioma 74764+ {(580) 933-4400

LINE 610 - ABILITY TO FUNCTION IN EMERGENCY SITUATIONS

Valliant Telephone Company certifies that it is able to function in emergency situations as set forth in
the Code of Federat Regulations, Title 47, Part 54, Subpart C, §54.202(a)(2)t. The Company has a
reasonable amount of back-up power to ensure functionality without an external power source.
Standby power generators are supplied at the central office, remote switch sites, and repeater sites
to ensure functionality without an external power source until power is restored. The network is
capable of managing traffic spikes resulting from emergency situations.

The company is able to reroute traffic around damaged facilities. Although the Company’s ability to
reroute traffic around damaged facilities is not absolute and may be limited in certain circumstances,
there is a restoration plan in place for expeditious recovery of service, including splicing of damaged
facilities when warranted.

1 Section 54.202{a)(2) requires ETCs that are designated by the Commission 10 “demonstrate its ability to
remain functional in emergency situations including demonstration that it has a reasonable amount of back-
up-power to ensure functionality without an external power source, is able to reroute traffic around damaged
facilities, and is capable of managing traffic spikes resulting from emergency situations.”
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Vi
qé Valliant Telephone Company

100 Fast Wilson  » Valliant, Oklahoma 74764+ {(580) 933-4400

LINE 920 - TRIBAL GOVERNMENT ENGAGEMENT OBLIGATION

Valliant Telephone Company (the Company) provides service within the territory of the
Choctaw Nation of Oklahoma.l On October 26, 2012, the Company sent a letter to the Tribe
seeking 1o request a meeting ¢ discuss any immediate and/or future needs within the tribal
areas, but the Tribe has not responded to discuss any special interests or services that may
be required. A copy of the letter is attached.

During the reporting period of 2012, the Company has not been contacted by any
representative of the Tribal government about the Company's service offerings.

' FCC Public Notice, DA12-1165, released July 19, 2012, footnote 2, states, “In t!:le context of the .USF/ICC'
Transformation Order, “Tribal lands” is defined as “any federally recognized Indian tribe reservation, pueblo or
colony, including former reservations in Oklahoma.. e
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Valliant Telephone Company

100 East Wilson + P.O. Box 776 + Valllant, Oklafioma 74764

Phone: (580) 933-4400 + Fax (580) 933-4222 + Fmail telephon@vailiant.net

* October 26, 2012

Choctaw Nation of Oklahoma
Gregory Pyle, Chief

PO Box 1210

Durant, OK 74702-1210

RE: request for & meeting to discuss the communications needs of you Tribal
COMMURKRY,

Dear Mr. Pyle;

On behalf of Valliant Telephone Company, (VTC); we want to make sure that the
communications needs of your Tribal members and all institutions operated by your Nation are
met. In order to accomplish this [ would like to have a meeting with you or others you toay
designate to discuss the communications needs of your Tribal members and Tribal government
wstitutions, Valliant Telephone Company is an authorized telecommunications provider for
some of the Tribal Lands of the Nation. Our company provides a full array of communications.
services, including broadband services and internet access in McCurtain County, VICalso
provides wireless internet in some areas of Pushmataha, Choctaw, and MeCurtain Counties,

twould like to discuss, at a minimum, the following arcas:
1} The communications needs of Tribal community.
1) Feasibility and planning for your communication needs
3} Marketing of our services to Tribal members
4} Rights of way Issues, if any, associated with our provisioning of services to
Tribal members and/ or institutions operated by the Nation.
5} Qur compliance with Tribal business and licensing requirements, if any
6} Other items you wish to discuss

[ would like 1o schedule a meeting at your earliest convenience. Please contact me at the helow
phone number or email address so we car select the time and location that best fits your schedule.

Sincerely,

Tomumy Dorries
580933 4400
telephon@ivaliiant.net
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V(Ié Vailiant Telephone Company

100 Fast Wilkon ¢ Valliant, Oklafioma 74764 ¢ (580) 933-44oo

Line 1210 - Terms & Conditions of Voice Telephony Lifeline Plans

Vailiant Telephone Company {the Company) offers Lifeline subscribers federal and state
Lifeline discounts 1o a stand-alone residential local exchange access line rate of $14.00 and
Subscriber Line Charge of $6.50. The local exchange access line rate includes an unlimited
amount of local caliing minutes. Additional charges for toll calls associated with the stand-
alone residential access line are billed at the rates of the long distance carrier chosen by the
subscriber. There are no additional voice telephony plans offered although a Lifeline
customer may subscribe to other services such as custom calling features at the standard
rates offered to all customers. Attached are pages from the Company's Local Exchange
Tariff describing terms and conditions that explain the Lifeline Credits and Lifeline Credits on
Tribal Lands for residential customers.
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VALLIANT TELEPHONE COMPANY SECTION 1
Local Exchange Tanff Fitst Revised Paget 4
Replacing Originat Page.+-4
LOCAL EXCHANGE SERVICE

M.  SCHEDULE OF RATES AND CHARGES
A. Residence Monthly Local Exchange Access Line Rates
@ 1-Party
All Exchanges $14.00 CR

(1}  Rates for Access Line Service include a charge for Tone Dialing Access CT

Issued: May 30, 2013 v ,§g‘ &
Legal Avthority: 17 0.8, §137 a¢ seq OAC 165:55-5-10
Effective: June 1, 2013 Q
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VALLIANT TELEPHONE COMPANY SECTION 1
Local Exchange Tariff Original Page 6

LOCAL EXCHANGE SERVICE

IV.  LIFELINE SERVICE
A. Applicability

1.

Lifeline Service is a telecommunications service assistance program
designed to provide eligible residential customers with a credit to be
applied to the price of basic local exchange service.

Eligible customers will receive a credit as sef forth in Section IV.
Lifeline Credits below, to be applied to their basic local exchange
access service,

Customers shall not receive more than one Lifeline credit regardless
of the number of residential access lines or locations the customer
receives service within the State of Oklahoma,

Al charges, either recurring or nonrecurring, for any service or feature
other than Lifeline Service shall be billed at the tariffed rate.

Lifeline Service shall not be available on a retroactive basis.

B. Pesignated Services Available to Lifeline Customers (1)

The following services shall be offered to eligible Lifeline customers:

DX NDo LN -

Single Party Service

Local Usage

Touch Tone Services

Voice Grade Access to the Public Swilched Netwark
Access to Emergency Services

Access to Operator Services

Access to Interexchange Services

Access to Directory Assistance

Availability of Toll Restriction at No Charge (2)

C. Eligibility Requirements

1.

Customers or applicants seeking a Lifetine service credit must provide
documentation to the Company establishing that the customer or
applicant meets one or more of the following efigibility requirements
prior to receiving the Lifeline service credit.

4 Lifeline service may not be disconnected for non-payment of tofl charges;;"'t_"". L ‘
(2} Eligible customers accepting toll restriction services shall not be required/to . pay a deposit,

Cause Nos. PUD 970000542; PUD 970000565 Order No, 419103 Effect;?:::*h‘f;-% fal

ARy

s

De i v~ o
: L?e.m, R
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VALLIANT TELEPHONE COMPANY SECTION 1
Local Exchange Tariff Original Page 7

LOCAL EXCHANGE SERVICE
V.  LIFELINE SERVICE

C.  Eligibility Requirements (Confinued)

a. The applicant or customer must meet the requirements for eligibifity
for either Medicaid, Food Stamps, federal public housing, Low-Income
Energy Assistance Program, or Supplemental Security income,
Additionally, persons who are sfigible recipients of income assistance
for Vocational Rehabilitation (including Aid to the Hearing Impaired)
are also eligible for the Lifeline Service credit: or

b. Are eligible for or receive assistance or benefits, as ceriified by the
State Department of Rehabilitation services, under programs
providing vocational rehabilitation, including aid to the hearing
impaired; or

G. Are eligible for ar receive assistance or benefits, as certified by the
Oklahoma Tax Commission, pursuant, pursuant fo the Sales Tax
Relief Act, section 5011 et seq. of Title 68 of the Oklahoma Statutes,

d. For federal income tax purposes, the applicant is not a dependant
uniess over sixty years of age.

2 The eligibility requirements listed above will be certified to by the applicant or
the applicable state agency. The Company assumes no responsibility for
the certification of customers or applicants eligibifity.

3. Upon receipt of the applicant’s documentation establishing eligibility as
stated above, the Company will begin providing the credit,

4, Lifeline customers are required to provide documentation for the purpase of
determining their continuing eligibility for the Lifeline credit, upon request of
the Company, no less frequently than annually.

5. The Lifeline service credit will be discontinued for customers who no longer
meet the eligibility requirements for the Lifeline Service credit.

~—ts
Wt
v

Cause Nos. PUD 970000542; PUD 970000565  Order No. 419103 Effective’ 3-1-98°
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VALLIANT TELEPHONE COMPANY SECTION 1
Local Exchange Tariff 1™ Revised Page 8

LOCAL EXCHANGE SERVICE
V. LIFELINE SERVICE

9, Lifeline Credits
Monthly Credit (1)

1} federal subscriber line charge credit {2)
2) initial federal credit to residential access line $1.78
3} initial state credit to residential access line §1.17

4) additional federal credit to residential access line (3) %0.58

g .
{1} Credit amount will not excaed the totat of the subseriber line cha:gjéb F jfi&ghﬁah local
exchange rate. In no instance will a subscriber's monthly local exchinigératé ba lessthan $2.50

after application of the Lifgline sredits,
{2) Lifefine Sesvice has been certified by the FCC, therefore, eligibla Lifaling cu’z&@;ﬁs;wu recelve
the appropriate waiver of the Subscriver Line Charge (SLC) as specified by the FES.
(3) Half of the amount specified on fine 3, not tg exceed §1.75, e
Pt

Cause No PUD 200100619 Crder No. 459157 Effective: 12-19-2001
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VALLIANT TELEPHONE COMPANY SECTION 1
Local Exchange Tariff Second Revised Page 9

LOCAL EXCHANGE SERVICE

i¥.  LIFELINE SERVICE

E. Bligibility Requirements for Lifeline Service On Tribat Lands AT

1.

m
@

The applicant or customer seeking to obtain Lifeline Service on Triba! Lands {see
definition in 2,3, below) sust demonsirate their current participation in at least one of
the foliowing assistance programs. The Applicant or customer shall complete and
sign, under penalty of perjury, an authorization and self cerfification form provided
by the Company, The Applicant er customer must check all of the following that
apply.
a, Supplemental Nutrition Assistance Program (“SNAP” £k/a Food
Starmps)
Temporary Assistance for Needy Families {TANF}
Suppletnental Security Income (851
Medical Assistance {Medicaid/Soonercare) AT
Yaocational Rehabilitation (including aid to the hearing impaired)
{Oklahcrna Sales Tax Refief
Federal Public Housing Assistance
Low income Home Energy Assistance Program
¥ood Distribution Program on Indian Resesvations {“FDPIR™ AT
135% of the Federal Poverty Guidetines AT
Bureau of Indian Affairs general assistance; (1)
Temporary Assistance for Needy Families (TANF) tribatly-
administered block grant programs; (2)
m. Head Start Programs {only applicant or customer who satisfy the
income qualifying eligibility provisien); or
n. National School Lunch Program (onty applicant or customer whe
satisfy the income standard of the program for free meals),

FRETORR SR A F

The applicant or customer must alse certify;

a Residence on Tribal Lands as described in Title 25, Code of Federa]
Regulations, Section 20.1, paragraph {v}.

b, Agreement to notify Company ifapplicant or costorner no longer participates
in the program or programs described in paragraph 1. above, for which the
Applicant or Customer certified their participation in.

< The applicant must not be a dependent for Federal Income Tax pUrposes,
unless the applicant is over the age of 60.

Upon receipt of the completed self certification, Company will begin providing the
credit set forth in F, below. Lifeline credits will nat be implemented or continued
unless telephone service arrangements are and remain, within the Lifeline Se:{wsice

criteria specified above. 0 . \3\%
A
Applicant must *have suficiost resources to meet the tasic o special noeds defined by fhe R Standard of 2,
assistance,” 25 C.F.R, § 2021, Y &
4 USLC.§612 and 45 CFR. § 285, A oy
L Ny %@
NS
&P .\\QJ
P&
P> &
LN Q
P &
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VALLIANT TELERPHONE COMPANY SECTION 1
Local Exchange Tariff 3rd Revised Page 10

LOCAL EXCHANGE SERVICE
V. LIFELINE SERVICE

E.  Eligibility Requirements for Lifeline Service On Tribal Lands {Continued) AT

4. The Lifeline credits will be discontinued upon receipt by the Company of
notice by the Customer that they no longer meet the eligibility requirements
for the Lifeline credits.

5. The Lifeline credits will be antomatically discontinued unless the customer
anmually certifies they continue to meet the eligibility requirements for
Lifeline credits. All such anmial re-self certifications must be submitted to
the Company within the time frames determined by the Company.

6. Lifeline customers will be converted to standard residential service rates once
they no tonger qualify for Lifeline Service, No service charge will apply for
this change in service.

F. Lifeline Crediis on Tribal Lands BT

Lifeline Bervice on Tribal Lands has been established by the Federsl
Communications Commission (FCC), therefore eligible Lifeline customers will
receive the appropriate credits, depending on the programs the customer participates
in, as specified by the FCC in its Twelfth Report and Order entered into in CC
Docket No. 96-45 and as set forth below:

1. If a customer indicates eligibility to receive Lifeline credits as, Supplemental
Nutrition Assistance Program (“SNAP” f/kia Food Stamps), Temporary
Assistance for Needy Families (TANF), Supplementa] Security Ioome (S80),

Medical Assistance, Vocational Rehabilitation (including aid to the hearing
impaired), Food Distribution Program on Indian Reservations (“FDPIR™) or A= T
Oklahoma Sales Tax Relief Act (68 0.8.§5011, gt seq.), then the Customer

should receive credits as follows:

Monthly Credif

Federal Lifeline Credit: £9.25 CR
Oklahoma Universal Service Fund Credit: 3117 CR
Additional Federal Credit to Residential Access Line

necessary to reduce customer's bill to $1.00 (Seu footriote (2) below]

L
: {5\0 @g@
@
o

{1 Credit ermount will net exceed the toiat of the subsribar Hine shargs shd the residentiat Jocal excharge s, less § ag:.:?‘;\ in gﬁi
subigoriber’s montiity locas sxchangs mte be Jss than $1.00 sRer the application of the Lifcline Credis, \S % %

{2) Bligibil costomers will also soceive am additionat reduction off the applicatle atonthly tarifl cate fir thedr kun!\-& ,&@ﬂ exncted
$23.00 a5 specifisd by the FCC in its Twelfth Ropot and Order entered in OC Dockel No. 96-45. RO i&'

Q"} r\f'ﬁ/ &

O R

Issued: 7-27-2012 Legal Authority: OAC 165:55-5-10(c) Effective: 8.CEH12
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Actof 1993, zn cgeocy may nel condser er spansor, xad m onf g pocd 1, 2 ol ofinf g iz i displsys : control quntber,
mmmhmmm:mm: mmmmumm:m - h Hoction g cuiraed agt 4 houta m;m‘am%mmwu&w
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USDA-RUS This cissa wifl e used by IS 00 review your finonecikt! siruction. Your response Is regulned by Y USC, 90} starg
ad-smnurdhnwmmmmwhmum
BORROWER NAME -
OPERATING REPORT FOR Valliant Telephcne Company
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS-Submet repart to RUS wathin 30 days afier dluse of il perod, PERICD EXDING [BORROWER DESIGNATICN
or deailed instpetions, toe RUS Bicletin 1 744-2. Report m whole dotlers only, December, 2012 QX0554
CERTIFICATION
We hereliy certyfyy that the eniries in thix report are in astee with the aind ether ds of the system amd reflect the staius of the spstem
i the hest of our knowledpe and betief

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PHRSUANT TU PART 78 OF JCFR CHAFTER XYL
{Chock oo of the fallowing)

mdummmmmm D Thers hos bosen g defuut in tha ASTment o the obilgations
‘been fdfilodin all meterie! respocts. under th RUS loxn documents. Sald defzuli{s) o

W /Mu 5*?2 _.,/3 spocically dencribed in tha Teleeom Oporating Ropost

PART A, BALANCE SHEET

10._Totz] Cumont Assets {1 Thu 9)

ENONCURRENT ASSETS

11, invastment in Affflatnd Companies

3. Rural Development 46; Othar Lons-Tenn Debt

PLANY, PROPERTY, AND EQUIPKENT
{18, T Pianii-Sendce

19, Praperty Hetd for Fulio Use

20, Pant Uinder Construction §53. Treasury Stock
21, Plant Adl, Noncp. Plant & Goodw) ax e Cap. Centificates
22, Less Accumulziod Depreciation , Othar
23, Net Plant (46 thra 21 loss 22) Py Crediy
24. TOTAL ASSETS (10417429 . Ratalned Eamings or
. _Towl Egulty (61 thru §7)

. POTAL LABILITIES AND EGUITY [35+40+50055)

Tolal Equity = 45.27% % of Tola) Assets Page 1 af8
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ording to the Paperwork Reduction Act of 1993, an agency raay oot conduct o sponsor, and a person is not rnqutmd o rspcmd &, 8 collection of inf: jon unless it displays a vatid OMB control rumber. The valid

B controt number for this informetion collection is 0572-0031. The time required 1 compleie this i 3 d to average 4 hours per response, including the time for reviewing instructions,

ching existing data spurces, gathesing and maintzining the data necded, and campleting and reviewing the colloction of information.

USDA-RUS This dixia will b¢ used by RUS 10 review your financial simation. Your respanse is required by 7 5.C. 901 1 seq.
and, subject to frderal laws and foxti egarding confideniial i ion, will be treated ay confidential.
BORROWER NAME
OPERATING REPORT FOR Valliant Telephone Company
TELECOMMUNICATIONS BORROWERS
TRECTIONS-Submit report 1o RUS within 30 days after close of the period, PERIOD ENDING BORROWER DESIGNATION
“defalled trstructions, see RUS Bullesin 1744-2. Report in whole dollars onfy. December, 2012 QKO554
CERTIFICATION

We hereby certify that the entries in this report are in accordance with the accornts and other records of the system and reflect the status of the system

to the best of our knowiedge and belief,

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XViI, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF TCFR CHAPTER XVl

{Check ane of the fallowing)
[[] Awot the obtigations undar the RUS loan documenis [] vhere has been a default in the fulfilmen of the obligations
hava beer fulfilled in ait matenial respects. urider the RUS loan documents. Said defaullis) isjare

specifically described In (he Telecom Operating Repon

DATE
PART A. BALANCE SHEET
BALANCE BALANCE " BALANCE BALANCE
ASSETS PRICR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY
RRENT ASSETS CLRRENT LIABILITIES
Cash and Equivalents 25, Accounts Payable
Cash-RUS Construction Fund 26. Notes Payable
Affiates; B |27, Advance Billings and Payments
a. Telacom, Accounts Receivable 3 28, Customer Deposits
b. Cther Actouns Reteivable |25 Cutvant Mat. LT Dett
¢. Notes Reteivable . Cuzrert Mat. LT Debt-Rur, Dav,
Non-Affiliates: - Current Mal.-Capilal Leases
8. Telecom, Accounts Receivable . Income Taxes Accrued
b, Other Accounts Receivable . Other Taxes Accrued
. Notes Receivabl . Qther Current Liabilties
Interest and Bividends Recaivable 35. Total Cumnt Liabilities {25 thru 34}
Matarial-Requlaled . LONG-TERM DEBT
Material-Nonreguiated ' 38, Funded Debl-RUS Notes
Propaymeits 37, Funded Debl-RTB Notes
Other Current Assets 38. Funded Debi-FFB Notes
Total Current Assats {1 Thru 8) 39, Funded Debi-Other
INCURRENT ASSETS e . Jeo._Funded Dabt-Rurl Develop. Losn

Investment in Afftlisted Companies . |41, Premium (Discount) on LT Debt
a. Rural Development 42, Reacquired Debt
b. Nonrural Development 43. Chiigations Under Capital Lease
Other Investments s ‘ S 44. Adv. From Affiliated Companies
a. Rural Development ' 45, Other Long-Term Debt
b. Nerrural Development 46. Total Long-Tenm Dabt {36 thru 48)
Nonregulated Investmenis OTHER LIAB, & DEF, CREDITS
Other Moncurreant Assats 47, Other Long-Term Einbilies
Daferrad Charges 8. Other Defamed Credits

Jurisdictionsat Differances

Total NMoncurrent Aszats {11 thrt 16}
ANT, PROPERTY, AND EQUIPMENT

Talecom, Plant-in-Servica

Proparly Held for Futura Use

Prant Under Construction

Plant Adj.. Monep, Plant & Goodwill

Less Accumulgted Depreciation

Neot Plarnt {18 thru 21 less 22)

TOTAL ASSETS (10417423}

49. Other Jurisdictionat Differences

0. Total Other Liabilities and Defsrrad Cradits (47 thay 49}
QuITy '

. Cap. Stock Ouistand. & Subscribed

Adcitional Paid-in-Capital

. Treasury Stock

. Membership and Cap, Certificates

. Other Capital -

._Peironage Capital Credits

. Retained Eamings er Margins

. Total Equity (51 thru 67)

, TOTAL UABILITIES AND EQUITY {35+48+50+88)

Total Equity = 45.27% % of Total Assets Page 1 of 6



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
QK0554
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulietin 1744-2 December, 2012

PART B, STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR

Local Network Services Revenues

MNetwork Access Services Revenues

Long Distance Network Services Revenues

Cartter Billing and Collection Revenues

Miscellaneous Revenues

Ungellectible Revenues

Net Operating Revenues {1 thru 5 lass 6)

Plant Specific Qperations Expense

Plant Nonspecific Operations Expense {(Excluding Depreciation & Amortization)

Depreciation Expense

T
bl B Bl Sl il Bl Bl Pl Eoll ol e

Amoriization Expense

s
N

Customer Operations Expense

—h
w

Corporate Qperations Expense

=y
b

Total Operating Expenses {8 thru 13)

b
(4.}

. Operaling Income or Margins {7 less 14)

Y
fox]

. Other Operating income and Expenses

=Y
-

. State and Local Taxes

—h
[=-]

. Federal Income Taxes

pry
w

. Other Taxes

[2X]
[

Total Operating Taxes (17+18+19)

n
pory

. Net Operating Income or Margins {15+16-20)

™
N

Interest on Funded Debt

[ ]
w

. Interest Expense - Capital Leases

THIS YEAR

R

. Cther Interest Expense

fre
th

. Allowance for Funds Used During Construction

>

. Total Fixed Charges (22+23+24-25)

N
-

. Nengperating Net income

(5]
*

Extraordinary ltems

T
©°

Jurisdictional Differences

)
o

Nonregulated Net Income

L™
b

. Totai Net Income or Margins (21+27+28+29+30-26)

()
N

. Total Taxes Based on Income

[5)
w

. Retained Earings or Margins Beginning-of-Year

B

Miscellaneous Credits Year-fo-Dale

[
o

Dividends Declared (Common)

(]
o

Dividends Bleclared (Preferred)

3
~

Other Debits Year-to-Date

[
b

Transfers o Paironage Capital

<}
°

Retained Earnings or Margins End-of-Poriod [(31+33+34) - (35+36+37+38)]

o
(=]

. Patronage Capital Beginning-of-Year

-y
porsy

. Transfers to Pafropage Capital

-y
nN

. Patronage Capital Credits Retired

o
o

. Patronage Capital End-of-Year (40+41-42)

3

Annual Debt Service Payments

F
o

. .Cash Ratio [(14+20-10-11)/ 7]

-
a2l

. Operating Accrual Ratio [(14+20+26) / 7}

o
-J

. TIER [(31+26) / 26]

F
=~

. DSCR [(31+26+10+11) / 44]

Page 2 of 6




OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulietin 1744-2

USDA-RUS

REDACTED - FOR PUBLIC INSPECTION
BCRROWER DESIGNATION

QK554

PERIOD ENRED
December, 2012

1. RATES

EXCHANGE

Valliant
Rufe

Millerton
MobiteWireless

B-1

R-1

BUSINESS

2. SUBSCRIBERS (ACCESS LINES)

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

3. ROUTE MILES

Route Mileage
Quiside Exchange
Asea

Total

No. Exchanges.

TOTAL 7O FIBER




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OKo554
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Decenmber, 2012

INSTRUCTIONS - See RUS Bulletin 1744-2

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE
Datails on Least Expensive Broadband Service
EXCHANGE | No. Access Lines { No Of Broadband]  Number OF Advertised Advartised Price Pet Menth | Standalone/Pckg Type Of
with BB Subscribers Subscribers Downicad Rate Upload Technology
available (Kbdps) Rate {Kbps)
a b e @
‘Valllang DSL
Rufe DSL
Miderton DSL
Total




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OKD554
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2012

INSTRUCTIONS- See RUS Bullelin 1744-2

PART D. SYSTEM DATA

t. No. Plant Employees dl No. Ciher Empioyees !3. Squars Miles Served i 4, Acoess Lines per Square Mile ;- 5. Subsenibers per Rmili Mili

PARTE. TOLL DATA

1. Study Area Ib Code(s} 2. Types of Toll Setitements {Check one)
Inkerstate: El Average Schedule Cost Basis

Intrastate: D Average Schedule E Cost Basis

a n o o

i

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTH. & FFB Loan Funds Expended

2, Other Long-Term Loan Funds Expenée&

3, Funds Expended Under RUS Intarim Approval
4. Othar Short-Term Lear Funds Expended

5. General Funds Expended {Other than Interin)
16, Salvaged Materials

I7. Contribution in Aid to Construction

|B. Gross Addltfbns to Telecom. Plant {1 thru 7) o

PART G. INVESTMENTS IN AFFILIATED COMPANIES

GCURRENT YEAR DATA CUMULATIVE DATA
Cumulative Gurnulative
INVESTMENTS Investmant incomail.oss Investment Incemeil, oss Cument
This Yeur This Year To Date To Date Balance
{a) ) el . /] i)
1. Invesiment in Affiliated Companies - Rurzl Davelopment )
2. Inves&ﬁéﬁt in Affillated Companles - Norrurat Development _:: I

Page 5of6



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS IBORROWER DESIGNATION
OPERATING REPORT FOR OK0354
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2012

PART H. CURRENT DEPRECIATION RATES

Are corperation’s depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

1 ves E w~o

EQUIPMENT CATEGORY DEPREGIATION RATE

1. Land and suppott assets - Motor Vehicles

2. Land and support assets - Aircraft

3. Land and support assets - Special purpose vehicles

4. Land and support assets - Garage and other work eguipment
15. Land and support assets - Buildings
16. Land and support assets - Fumiture and Office equipment

7. Land and support assets - General purpose computers
18, Central Office Switching - Digital
1o._Central Office Switching - Analog & Electro-mechanical
10._Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transrmission - Circuit equipment

13.

Information origination/termination - Station apparatus

14.

information origination/termination - Customer premises wiring

15.

Information originationftermination - Large private branch exchanges

5.

information origination/termination - Public telephone terminal equipment

17.

information originationermination - Other terminal equipment

18.

Cable and wire f_acilities - Poles

18,

Cable and wire facilities - Aerial cable - Metal

20.

Cable and wire facilities - Aerial cable - Fiber

21.

Cable and wire facilities - Underground cable - Metal

22,

Cable and wire facilities - Underground cable - Fiber

23.

Cable and wire facilities - Buried cable - Metal

24.

Cable and wire facilities - Buried cable - Fiber

11 |

25,

Cable and wire facilities - Conduit systems

26. Cable and wire facilities - Other

Page 6 of 6



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORRCOWER DESIGNATION
QK0554
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

December, 2012

INSTRUCTIONS - See help in the online application,

PART | - STATEMENT OF CASH FLOWS

1. Baglnrujg Cash (Cash and Equivalents plus RUS Construction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES

2. Netincome

Adjustments to Recongile Net income to Net Cash Provided by Qparating Aclivities

3. Add: Depreciation
4, Add: Amortization

5 Other (Explain}
Other reconciling items

Changes in Operaling Assets and Liabilities

6 Decreasel(increase) in Accounts Receivable
7 Decreaée!(l ncrease) in Materials and Inventery
8. Decreasel{Increase) in Prepayments and Deferred Charges
9.  Decrease/{increase) in Other Currant Assets
10. increase/{Dacrease) in Accounts Payable
11.  Increasel{Decrease) in Advance Billings & Payments
12, Increase/{Decrease) in Other Current Liabilities
13.  Net Cash Provided/{Used) by Operations

" CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/{increase) in Notes Receivable
15.  Increasef{Decrease) in Notes Payabla
16.  Increasef{Decrease) in Customer Deposits
17.  Net increase/(Decrease) in Long Term Debt {including Current Maturities)
18.  Increase/{Decrease) in Other Liabilities & Deforred Credits
19 Increase/(Decrease) in Capital Stock, Pald-in Capital, Membership and Capital Certificates & Other Capital
20.  Less: Payment of Dividends
21.  Less: Patronage Capital Credits Retired
22.  Other (Explain)

23.  Net Cash Providedi{Used) by Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures {Property, Plant & Equipment)
25.  Other Long-Term Investments
26.  Other Noncurrent Assets & Jurisdictiona! Differences
27.  Other (Explain)

28.  Net Cash Provided/{Used) by Investing Activities
29. Net Increase/(Decrease) in Cash
30. Ending Cash

Revision Date 2010





